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TREC HOLDER PAKISTAN STOCK EXCHANGE LIMITED

DIRECTOR’S REPORT

On behalf of the Bmddfmmmm{mphnmdmpmm.&eﬁmwm-wm the
company’s Audited Financial Statement and Auditors Report for the Financial year ended 30® June
2023. The Summarized results for the year ended 30* June 2023 are as under:

Financial resulis 2023
Operating Revenue 22,298,907
Loss before Taxation (2,934,930
Taxation (1,482,888)
Loss after Tas (4,417,818)
AUDITORS:

‘The auditors M/S UHY Hassan Nacem & co retire at t12 cenclusion of the meeting being eligible,
they!w_ve offered themselves for re-appointment.

CONCLUSION:

The Directors appreciate assistance and co-operation exteiided by customers and employees of the
Cosnpany. -

pae: 30 OCT 2023
Karachi -
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TREC HOLDER PAKISTAN STOCK EXCHANGE LIMITED

Statement of Compliance

Statement of Compliance (Code of Corporate Governance) under Regulation
16(1)(f) of the Securities Brokers (Licensing & Operations) Regulations, 2016

The directors confirm compliance with the Corporate & Financial Reporting Frameworks of
the Securities and Exchange Commission of Pakistan (SECP's) Code of Corporate
Governance in respect of the following:

e Proper books of account of the company have been maintained:

e The financial statements prepared by the management of the Company, present fairly its state of
affairs, the result of its operations, cash flows and the changes in equity:

e Appropriate accounting policies have been consistently applied in the preparation of the
financial statements and accounting estimates are based on reasonable and prudent judgment;

e Approved Accounting Standards, as applicable in Pakistan, Companies Act, 2017 and the directives
issued by the Commission have been followed in the preparation of the financial statements;

o International Financial Reporting Standards, as applicable in Pakistan, have been followed in the
preparation of financial statements;

s The system of internal control is sound in design and has been effectively implemented and monitored:

e The Company is financially sound and is a going concern and that there are no doubts about Its
ability to continue as a going concern;

e There has not been any material departure from the best practices of Corporate Governance, as
detailed in the listing regulations;

o The composition of Board of Directors is as per the best practices of Code of corporate Governance.
Details of the composition of the Board of Directors have been provided below:

Name Designation
Adam Haji Muhammad Director
Anis Haji Muhammad Director
Feroz Director

e The Board of Directors has ensured that all regulations concerning responsibilities, powers and
functions of the Directors have been careful considered and acted upon. In addition, company
Secretary, CFO and Head of Internal Audit who meet the requirements laid out in the Code hove
been appointed;
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e Key operating and financial data of the preceding years is disclosed in the financial statements.

® There are no transaction entered into by the Broker during the year which are fraudulent illegal
or In violation of any securities market law;

¢ No material changes and commitments affecting the financial position of your Company have
occurred between the balance sheet dote and the date of the Directors' Report.

e The Board comprises three directors. The positions of the Chairman and the Chief Executive
Officer are kept separate in line with the best governance practices.

® The Board has established a separate Audit committee, Human Resource Development committee and
Business Management Committee to assist the Board in the performance of its functions. Further, none of
the Directors Is elected or nominated in more than seven listed companies.

®The board has ensured that significant policies have been formulated on the following issues, among
others:

i) governance, risk management and compliance issues;

ii) customer relations including customer awareness and a mechanism and timeline for handling/resolving
their complaints/grievances; and

iii) Segregation of customer assets from securities brokers” assets.

® The board formulated and ensured adoption of a code of conduct/code of ethics to promote integrity of
its business, its board, its employees and its accredited representatives, with special emphasis on measures
for curbing any market manipulative activities such as front running, insider trading and other market
abuse.

® The board devised an effective whistle-blower mechanism enabling all stakeholders, including
employees, to freely communicate their concerns about any illegal or unethical practices. The board
would ensure that the interest of a whistle-blower is not prejudicially affected.

® The board appointed a Chief Executive Officer (CEO) to lead the management team. and exercise
executive authority over operations of the company.

mad Tahir
Chief Executive

Date: 30 0CT 203
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UH Hassan Naeem & Co.

Chartered Accountants

402 Progressive Center
Sharah-e-Faisal,
Karachi, Pakistan.

Phone +92 21 34322551-3
Web www.uhy-hnco.com

INDEPENDENT AUDITOR’S REPORT

To the members of AHM SECURITIES (PRIVATE) LIMITED

Report on the Audit of the Financial Statements

Opinion

We have audited the annexed financial statements of AHM SECURITIES (PRIVATE) LIMITED
(“the Company”), which comprise the statement of financial position as at June 30, 2023 and the
statement of profit or loss, the statement of changes in equity, and the statement of cash flow for the year
then ended, and notes to the financial statements, including a summary of significant accounting policies
and other explanatory information, and we state that we have obtained all the information and
explanations which, to the best of our knowledge and belief, were necessary for the purposes of the audit:

In our opinion and to the best of our information and according to the explanations given to us, the
statement of financial position, statement of profit or loss, the statement of changes in equity and
statement of cash flow together with the notes forming part thereof conform with the accounting and
reporting standards as applicable in Pakistan and give the information required by the Companies Act,
2017 (XIX of 2017), in the manner so required and respectively give a true and fair view of the state of
the Company’s affairs as at June 30, 2022 and of the loss for the year then ended, the changes in equity
and its cash flows for the period then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in
Pakistan. Our responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with International Ethics Standards Board for Accountants’ Code of Ethics for Professional
Accountants as adopted by the Institute of Chartered Accountants of Pakistan (the Code) and we have
fulfilled our other ethical responsibilities in accordance with the Code. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the accounting and reporting standards as applicable in Pakistan and the requirement of
Companies Act, 2017 (XIX of 2017) and for such internal control as management determines is necessary
to enables the preparation of financial statements that are free from material misstatement, whether due
to fraud or error.

A mamnber of UMY international, 3 network of independent accounting and consuiting firms
Shah lamal, Lahore -54000, (Pakistan) [ MEMBER OF THE

West Lower Ground, Pak Plaza (19-A) Fazl-e-Hag Road, Blue Area, Islamabad (Pakistan). i FORUM OF FIRMS




I I ITIIIFTN EENENE NN EEE Y

UH

Hassan Naeem & Co.

Chartered Accountants

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concetn, disclosing as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to cease
operation, or has no realistic alternative but to do so.

Board of directors are responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs as applicable in Pakistan will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

Identify and assess the dsks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s abl].tty to continue as a going
concern. If we conclude that a material uncertainty exists, we are requited to draw attention in
our auditor’s report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in 2 manner that achieves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

A member of UHY International, a network of independent accounting and consulting firms




Chartered Accountants

UH Hassan Naeem & Co.

Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that in our opinion:

a) proper books of account have been kept by the Company as required by the Companies Act,

2017 (XIX of 2017);

b) the statement of financial position, the statement of profit or loss, the statement of changes in
equity and the statement of cash flows together with the notes thereon have been drawn up in
conformity with the Companies Act, 2017 (XIX of 2017) and are in agreement with the books
of account and returns;

) investments made, expenditure incurred and guarantees extended duting the period were for the
purpose of the Company’s business; and

d) no zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of 1980).

e) the company was in compliance with the requirement of section 78 of the Securities Act 2015,
and the relevant requirements of Securities Brokers (Licensing and Operations) Regulations,
2016 as at the date on which the financial statements were prepared

The engagement partner on the audit resulting in this independent auditor’s report is Arslan Ahmed.

MHM!\&&-/C“

KARACHI
DATE: October 30, 2023
UDIN: AR2023103111yabEAO2q

A member of UHY international, a network of independent accounting and consulting firms.
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AHM SECURITIES (PRIVATE) LIMITED
' STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2023
2023 2022
' Note (Rupees) (Rupees)
ASSETS
' NON CURRENT ASSETS
Property and equipment 4 14,674,405 7,056,971
' Intangible assets 5 4,250,000 2,500,000
Investment at fair value through other comprehensive income 6 12,749,852 17,625,809
Long term deposits 7 4,750,000 2,250,000
' 36,424,257 29,432,780
CURRENT ASSETS
' Trade debts 8 11,123,863 16,505,910
Shott term investment 9 109,766,507 40,723,836
Advances, deposits, prepayments and other receivables 10 46,196,453 66,867,598
' Cash and bank balances 11 17,397,751 149,847,572
184,484,574 273,944 916
' 220,908,831 303,377,696
EQUITY AND LIABILITIES
' CAPITAL RESERVES
' Authorized capital 121 250,000,000 250,000,000
Share capital
' Issued, subscribed and paid-up capital 12.2 155,300,000 155,300,000
Capital Reserves
' Surplus / (Deficit) - Investment at FVTOCI (6,603,390) (1,727,433)
Actuarial gain/(loss) on defined benefit (177,150) -
Other 20,028,814 20,028,814
' Revenue reserves
Accumulated Profit/ (Loss) (50,165,631) (45,093,627)
' 118,382,643 128,507,754
NON-CURRENT LIABILITIES
' Staff retirement benefits - Gratuity 13 7,066,445 5,005,000
CURRENT LIABILITIES
Short Term Running Finance 14 44,776,260 15,282,090
' Trade and other payable 15 50,683,483 154,582,852
95,459,743 169,864,942
- Contingencies and commitments 16
220,908,831 303,377,696
' The annexed s | part of these financial statements.
' ief Executive Director




AHM SECURITIES (PRIVATE) LIMITED
STATEMENT OF PROFIT AND LOSS
FOR THE YEAR ENDED JUNE 30 2023

Revenue From Contract with Customers

Operating and administrative expenses
Financial charges

Operating Income/ (Loss)

Other income

NET PROFIT/ (LOSS) BEFORE TAXATION

Taxation

NET PROFIT/ (LOSS) AFTER TAXATION

Earning/(loss) per share- basic and diluted

The annexed notes form an integral part of these financial statements.

o

Chief Executive

Note

17

18

19

20

21

2023 2022
(Rupees) (Rupees)
22,298,907 28,940,738
(45,774,649) (65,464,167)
(2,603,389) (64,767)
(26,079,131) (36,588,196)
23,144,201 (3,328,137)
(2,934,930) (39,916,333)
(1,482,888) (1,133,209)
(4,417,818) (41,049,542)
(0.28) (2.64)
WMM—'*\_ -
1
Director



AHM SECURITIES (PRIVATE) LIMITED

STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED JUNE 30, 2023

2023 2022
(Rupees) (Rupees)

Loss for the year (4,417,818) (41,049,542)

Other Comprehensive Loss:

Items that will not be subsequently reclassified in profit or loss ]
Unrealised gain/ (loss) on revaluation of investments at fair value (4,875,957) (20,813,272) :
through other comprehensive income
Actuarial gain/(loss) on defined benefit obligation (177,150) -

(5,053,107)  (20,813272)

TOTAL COMPREHENSIVE LOSS (9,470,925) (61,862,814)

The annexed notes form an integral part of these financial statements.

vAny

ief Executive
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Director




Balance as at June 30, 2021

Shares issued - Cash

Net Loss for the year

Other Comprehensive Loss

Balance as at June 30, 2022

Net Loss for the year

Adjustment due to actuarial valuation

Other comprehensive loss

Balance as at June 30, 2023

The annexed notes foss

hief Executive

AHM SECURITIES (PRIVATE) LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2023

Share capital Capital Reserves MMMM“MM
Issued, Surplus / >0HM».\S_ Total
subscribed (Deficit) - & Accumulated
» (loss) on Other
and paid-up |[Investment at Profit/ (Loss)
capital FVTOCI —
e benefit
Rupees
138,300,000 19,085,839 - 20,028,814 (4,044,085) 173,370,568
17,000,000 - - E - 17,000,000
: = - : (41,049,542)  (41,049,542)
- (20,813,272) - - - (20,813,272)
155,300,000 (1,727,433) - 20,028,814 (45,093,627) 128,507,754
" : 4 (4,417.818) (4,417 818)
(654,186) (654,186)
: (4,875,957) (177,150) . (5,053,107)
155,300,000 (6,603,390) (177,150) 20,028,814 (50,165,631) 118,382,643

of these financial statements.

@ﬂTKL/.
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AHM SECURITIES (PRIVATE) LIMITED
STATEMENT OF CASH FLOW
FOR THE YEAR ENDED JUNE 30 2023

2023 2022
(Rupees) (Rupees)

CASH FLOW FROM OPERATING ACTIVITIES
Profit/ (loss) before taxation (2,934,930) (39,916,333)
Adjustment for non-cash items:
Depreciation 1,562,925 537,808
Gratuity Expense 1,230,109 789,100
Loss Allowance 4,163,778 19.255.425
Unrealized Gain/(loss) on Investment at FVTPL 5,460,975 21,811,198
Dividend income (3,434,825) (3,090,597)
Operating profit before working capital changes 8,982,962 39,302,934
Changes in working capital
Decrease / (increase) in trade debts 1,218,269 15,665,806
Decrease / (increase) in advances, deposits and prepayments 22,378,763 13,373,589
(Decrease) / increase in trade and other payable (103,899,369) (97,086,366)
(Increase)/decrease in long term deposits (2,500,000) (750,000
Net changes in working capital (82,802,337) (68,796,971)
Taxes paid (3,190,506) (2,643,139)
Net cash (used in)/generated from operating activities (79,944,811) (72,053,509)
CASH FLOW FROM INVESTING ACTIVITIES
Acquisition of property and equipment (9,180,359) (6,459,438)
Acquisition of intangible assets (1,750,000) :
Short term investment (74,503,646) (5,784,149)
Dividend received 3,434,825 3,090,597
Net cash generated from investing activities (81,999,180) (9,152,990)
CASH FLOWS FROM FINANCING ACTIVITIES
Short term running finance 29,494,170 (8,311,688)
Share capital - 17,000,000
Net cash generated from financing activities 29,494,170 8,688,312
Net increase/dectease in cash and cash equivalent (132,449,821) (72,518,187)
Cash and cash equivalent at beginning of the year 149,847,572 222,365,759
Cash and cash equivalent at end of the year 17,397,751 149,847,572

The annexed notes form an integral part of these financial statements.

whoay

ief Executive
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AHM SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2023

1 Legal Status and Nature of Business

AHM Securities (Private) limited was incorporated under the repealed Companies Ordinance, 1984 on June
07, 2001 as a private limited company. The Company is a corporate member of Pakistan Stock Exchange
Limited. The registered office of the company is located at 154 Banglore Town, Off Tipu Sultan Road, Karachi
and the company does not have any branch office. The principal activities of the Company are investment and -
share brokerage.

2 Basis of Preparation
2.1 Statement of Compliance

These financial statements are prepared in accordance with the provisions of the Companies Act,
2017. Approved accounting standards comprise of such Intermational Financial Reporting Standards
(IFRS) issued by the Intetnational Accounting Standards Board (IASB) as are notified under the
Companies Act, 2017, provisions of and directives issued under the Companies Act, 2017. In case
requirements differ, the provisions or directives of the Companies Act, 2017 shall prevail.

2.2 Basis of Measurement

These financial statements have been prepared under the historical cost convention except
Investments that are carried at fair value.

2.3 Functional and Presentation Currency

These financial statements are presented in Pak Rupees, which is the functional and presentation
currency of the Company and have been rounded off to the nearest rupee.

2.4 Use of Estimates and Judgments

The preparation of financial statements is in conformity with approved accounting standards, as
applicable in Pakistan, requires management to make judgments, estimates and assumptions that affect
the application of policies and reported amounts of assets and liabilities, income and expenses.

The estimates and associated assumptions are based on historical experience and various other factors
that are believed to be reasonable under the circumstances, the results of which form the basis of
making the judgments about carrying values of assets and liabilities that are not readily apparent from
other sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized in the period in which the estimates are revised if the revision affects only
that period, or in the period of the revision and future periods in the revision affects both current and
future periods.

The estimates and judgments that have a significant effect on the financial statements that are in
respect of the following:

e Property and equipment (note 4)
e Taxaton (note 21)

2.5 New Accounting pronouncements
The following revised standards, amendments and interpretations with respect to approved

accounting standards as applicable in Pakistan would be effective from the dates mentioned below
against the respective standards or interpretation:

wloy
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Effective for periods

Description effective for periods - o
beginning on or after

IAS1 Presentation of Financial Statements (Amendments) January 01, 2023
Accounting policies, changes in accounting estimates
i and errors g(:I\jmendmentsI;g ¥ s St
TAS 12 Income Taxes (Amendments) January 01, 2023
IAS 7 Statement of Cash Flows (Amendments) January 01, 2023
IFRS 4 Insurance Contracts (Amendments) January 01, 2023
IFRS 3 Financial Instruments: Disclosures January 01, 2023
IFRS 16 | Leases (Amendments) January 01, 2024

The Company expects that the adoption of the above revisions, amendments and interpretations of
the standards will not have material effect on the Company’s financial statements in the period of
initial application.

Other than the aforesaid standards, interpretations and amendments, IASB has also issued the
following standards and interpretation, which have not been notified locally or declared exempt by
the SECP as at June 30, 2023:

- IFRS 1 (First Time Adoption of International Financial Reporting Standards)

- IFRS 17 (Insurance Contracts)

- IFRIC 12 (Service concession arrangements)

Summary of Significant Accounting Policies

The significant accounting policies adopted in the preparation of these financial statements are set out below.
These policies have been applied consistently to all the years presented.

31

3.2

Taxation

Income tax expense comprises of current, deferred and prior year tax. Income tax expense is
recognized in profit and loss account except to the extent that it relates to items recognized directly
in equity, in which case it is recognized in equity

Current

Provision for cutrent tax is based on taxable income at the enacted or substantially enacted rates of
taxation after taking in to account ayailable tax credits and rebates, if any. The charge for current tax
includes adjustments to charge for ptior years which arises from assessments/ developments made
during the year, if any.

Deferred Tax

Deferred tax is recognized using balance sheet method, in respect of temporary differences between
the carrying amounts of asset and liabilities for financial reporting purposes and the amounts used for
taxation purpose. The amount of deferred tax provided is based on the expected manner of realization
or settlement or the carrying amount of assets and liabilities, using the enacted or substantively enacted
rates or taxation.

The company recognizes defetred tax asset to the extent that it is probable that taxable profits for the
foreseeable future will be available against which the asset can be utilized. Deferred tax assets are
reduced to the extent that it is no longer probable that the related tax benefit will be realized.

Property and Equipment

Property and equipment are stated at cost less accumulated depreciation and accumulated impairment
losses, if any. Cost includes expenditures that are directly attributable to the acquisition of the asset.




3.3

34

3.5

Subsequent costs are included in the asset's carrying amount or recognized as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow
to the Company and its cost can be measured reliably. Cost incurred to replace a component of an
item of property and equipment is capitalized, the asset so replaced is retired from use and its carrying
amount is derecognized. Normal repairs and maintenance are charged to the profit and loss account

in the petiod in which they are incurred.

Depreciation on all property and equipment is charged to the profit and loss account using Straight
Line method over the asset's useful life at the rates stated Note no. 4. The depreciation on property
and equipment is charged full in the month of acquisition and no depreciation is charged in the month
of disposal. Gains or losses on disposal of an item of property and equipment are recognized in the
profit and loss account. The assets' residual value and useful life are reviewed at each financial year
end, and adjusted if appropriate.

Intangible Assets

An intangible asset is recognized as an asset if it is probable that future economic benefits attributable
to the asset will flow to the entity and the cost of such asset can be measured reliably.

Trading Right Entitlement Certificate(TREC)

This is stated at cost less impairment if any, the carrying amount is reviewed at each balance sheet date
to assess whether it is in excess of its recoverable amount, and when the carrying amount exceeds its
estimated recoverable amount, is it written down to its estimated recoverable amount.

Software

Costs directly associated with identifiable software that will have probable economic benetfits
exceeding costs beyond one year, are recognized as an intangible asset. Direct costs include the
purchase costs of software and other directly attributable costs of preparing the software for its
intended use.

Computer software 1s measured initially at cost and subsequently stated at cost less accumulated
amortization and accumulated impairment losses, if any.

Amortization

Intangible assets with indefinite useful lives are not amortized, instead they are systematically tested
for impairment at each reporting date. Intangible assets with finite useful lives are amortized at straight
line basis over the useful life of the asset (at the rate specified in note 6 to these financial statements).

Trade debts and other receivables

Trade debts and other receivables are recognized at fair value and subsequently measure at cost less
impairment losses, if any. Actual credit loss expetience over past years is used to base the calculation
of expected credit loss. Trade debts and other receivables considered irrecoverable are written off.

Provisions

A provision is recognized in the financial statements when the company has a legal or constructive
obligation as a result of past event, and it is probable that an outflow of economic benefits will be
required to settle the obligation and a reliable estimate can be made of the amount of obligation. The
amount recognized as a provision reflects the best estimate of the expenditure required to settle the
obligation at the end of the reporting period.

oy
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3.7

3.8
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3.10

3.10.1
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Trade and Other Payable

Trade and other payables are recognized initially at fair value plus directly attributable cost, if any, and
subsequently measured at amortized cost.

Revenue recognition

Brokerage Commission, cotporate finance income and other income are recognized as and when
services are rendered.

Dividend income is recognized when the right to receive the dividend is established

Income on exposure deposits and bank deposits is recognized on a time proportionate basis that takes
in to account the effective yield.

Cash and Cash Equivalents

Cash and cash equivalents comprise cash in hand, bank balances and highly liquid short term
investments with original maturities of three months or less, that are readily convertible to known
amounts of cash and which are subject to an insignificant risk of change in value. '

Contingent Liabilities

A Contingent liability is disclosed when the company has a possible obligation as a result of past
events, whose existence will be confirmed only by the occurrence or non-occurrence, of one or more
uncertain future events not wholly within the control of the company; or the company has a present
legal or constructive obligation that arises from past events, but it is not probable that an outflow of
resources embodying economic benefits will be requited to settle the obligation, or the amount of
obligation cannot be measured with sufficient liability.

Financial Instruments

Initial recognition, classification and measurement

The Company recognizes a financial asset when and only when it becomes a party to the contractual
provisions of the instrument evidencing investment. The Company classifies its financial assets into
either of following three categories:

(a) Financial assets measured at amortized cost.
(b) fair value through other comprehensive income (FVOCI);
(c) fair value through profit or loss (FVIPL)

(a) Finanial assets measured at amortized.cost
A financial asset is measured at amortized cost if it is held within business model whose objective
is to hold assets to collect contractual cash flows, and its contractual terms give rise on specified
dates to cash flows that are solely payments of principal and interest on principal amount
outstanding.

Such financial assets are initially measured at fair value plus transaction costs that are directly
attributable to the acquisition or issue thereof.

(4) Financial assets at FV'OCT

A financial asset is classified as at fair value through other comprehensive income when either:

(i) It is held within a business model whose objective is achieved by both collecting contractual
cash flows and selling financial assets and its contractual terms give rise on specified dates to
cash flows that are solely payments of principal and interest on the principal amount.

(ii) It is an investment in equity instrument which is designated as at fair value through OCI in
accordance with the irrevocable election available to the Company at initial recognition.
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Such financial assets are initially measured at fair value plus transaction costs that are directly
attributable to the acquisition or issue thereof.

(c) Financial assets at FV'TPL

A debt instrument can be classified as a financial asset at fair value through profit or loss if doing so
eliminates or significantly reduces a measurement ot recognition inconsistency that would otherwise
arise from measuring assets or liabilities or recognizing the gains or losses on them on different
bases.

All equity instruments are to be classified as financial assets at fair value through profit or loss,
except for those equity instruments for which the Company has elected to present value changes in -
other comprehensive income.

Subsequent measurement

Debt investments at FVOCI These assets are subsequently measured at fair
value. Interest /markup income calculated
using effective interest rate method, and
impairment are recognized in the statement of
profit and loss account. Other net gains and
losses are recognized in other comprehensive
income. On de-recognition, gains and losses
accumulated in other comprehensive income
are reclassified to the statement of profit and
loss account.

Equity Investments at FVOCI These assets are subsequently measured at fair
value. Dividends are recognized as income in
statement of profit and loss account unless the
dividend clearly represents a recovery of part of
the cost of the investment. Other net gains and
losses are recognized in other comprehensive
income and are never classified to the profitand
loss account.

Financial asset at FVTPL These assets are subsequently measured at fair
value. Net gains and losses, including any
interest/markup or dividend income, are
recognized in the statement of profit and loss
account.

Financial assets measured at amortized cost These assets are subsequently measured at
amortized cost using the effective interest
method. The amortized cost is reduced by
impairment losses. Interest/ markup income,

- and impairment are recognized in the statement
of profit and loss account.

Non Derivative financial assets

All non-derivative financial assets are initially recognized on trade date ie. date on which the
company becomes party to the respective contractual provisions. Non-derivative financial asset comprise
loans and receivables that are financial assets with fixed or determinable payments that are not quoted in
active markets. The company derecognizes the financial asset. When the contractual rights to the cash
flows from the asset expites or it transfer the right to receive the contractual cash flow in a transaction
in which substantially all risk and rewards of ownership of the financial assets are trans ferred or it neither
transferred nor retain substantially all the of the risk and rewards of ownership and does not retain control
over the transferred asset.

Offsetting of financial assets and financial liabilities
Financial Assets and financial liabilities are offset and the net amount is reported in the financial

statements only when the company has a legally enforceable right to offset and the company intends to
sither settle on a net basis, or to realize the assets and to settle the liabilities simultaneously. Income and




expense items of such assets and liabilities are also offset and the net amount is reported in the financial
statement only when permitted by the accounting and reporting standards as applicable in Pakistan.

Financial Liabilities

Financial Liabilities are initially recognized on trade date ie. the date on which the company becomes
party to thee respective contractual provisions. Financial Liabilities include markup bearing borrowings
and trade and other payables. The company derecognizes the financial liabilities when contractual
obligations are discharged, cancelled or expire. Financial liability other than fair value through profit and
loss are initially measured at fair value less any directly attributable transaction cost. Subsequent to initial
recognition, these liabilities are measured at amortized cost using effective interest rate method.

Impairment
Financial assets

The company recognized loss allowances for Expected Credit Losses (ECLs) in respect of financial asset
measured at amortized cost. '

The company measures loss allowance at an amount equal to life dme ECLs, except for the following,
which are measured at 12 month ECLs:

debt securities that are deterrmined to have low credit risk at reporting date; and
Other debt securities and bank balances for which credit risk (i.e. the risk of default occurring over the
expected life of the financial instrument) has not increased significantly since initial recognition.

Loss allowance for trade receivables are always measured at an amount equal to lifedime ECLs.

When determining whether the credit risk of financial asset has increased significantly since initial
recognition and when estimating ECLs, the company considers reasonable and supportable information
that is relevant and available without undue cost or effort. This includes both quantitative and qualirative
information and analysis, based in the company’s historical experience and informed credit assessment
and including forward- looking information.

Loss allowances for financial assets measured at amortized cost are deducted from the gross carrying
amount of the assets.

The gross carrying amount of financial asset is written off when the company has no reasonable
expectations of recovering of a financial asset in its entirety or a proportion thereof. The company
individually makes an assessment with respect to the timing and amount of write-off based on whether
there is reasonable expectation of recovery. The company expects no significant recovery from the
amount weitten off. However, financial assets that are written off could still be subject to enforcement
activities in order to comply with the Company’s procedures for the recovery of amounts due.

Non- financial assets

The carrying amounts of company’s non- financial assets are reviewed at each balance sheet date to
determine whether there is any indication of impairment, if such indication exists, the asset’s recoverable
amount, being higher of value in use and Fair value less cost to sell, is estimated. In assessing value in use,
the estimated future cash flows are discounted to their present value using pre- tax discount rate that
ceflects current market assessments of the time value of money and the risks specific to the asset. For
the purpose of impairment testing, assets that cannot be tested individually are grouped together in to
smallest group of assets that generates cash inflows from continuing use that are largely independent of
the cash inflows of other assets or group of assets. An impairment loss is recognized whenever the
cartying amount of an asset exceeds its recoverable amount. Impaitment losses are recognized in the
statement of profit or loss.

s
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PROPERTY AND EQUIPMENT

As at July 01, 2022

Cost

Accumulared depreciation

Net book value at the beginning of the year

Changes during the year

Additions during the year

Disposals - cost

Deprecation charge for the year
Drsposals - Accumulated depreciation
Net book value at the end of the year

Analysis of net book value

As at June 30, 2023

Cost

Accumulated depreciation

Net book value at the end of the year

Depreciation rate (% per annum)

As at July 01, 2021

Cost

Accumulated depreciation

Net book value at the beginning of the year

Changes during the year

Addinons

Disposals - cost

Depreciation charge for the year
Disposals - Accumulared deprectanon
Net book value at the end of the year

Analysis of net book value

As at June 30, 2022

Cost

Accumulated depreaation

Net book value at the end of the year

Depreciation rate (% per annum)

oy

2023
i Gfier Fm:;::iu b Computers Mgrios Total
Building  Equipment e vehicles
(Rupees)
- 1,470,324 1,900,000 3,781,188 4,384,900 11,536,412
- (635477)  (145,000) (3,413,397) (285,567)  (4,479,441)
- 834,847 1,755,000 367,791 4,099,333 7,056,971
8,469,975 710,384 - - - 9,180,359
(211,749) (154,637) (190,000) (166,939) (839,600)  (1,562,925)
8,258,226 1,390,594 1,565,000 200,852 3,259,733 14,674,405
8,469,975 2,180,708 1,900,000 3,781,188 4,384,900 20,716,771
(211,749) (790,114)  (335,000) (3,580,336)  (1,125,167)  (6,042,366)
8,258,226 1,390,594 1,565,000 200,852 3,259,733 14,674,405
10% 10% 10% 30% 20% i
2022
Office Office o xn;l!ﬁ: c 1 Motor Total
Building  Equipment "7 OMPUETE  ehicles
(Rupees)
- 1,263,569 - 3,503,505 309,900 5,076,974
- (498,915) - (3,249,668) (193,050 (3,941,633)
- 764,654 - 253,837 116,850 1,135,341
- 206,755 1,900,000 277,683 4,075,000 6,459,438
- (136,562) (145,000 (163,729) (92,517) (537,808)
- 834,847 1,755,000 367,791 4,099,333 7,056,971
- 1,470,324 1,900,000 3,781,188 4,384,900 11,536,412
- (635,477) (145,000)  (3,413,397) (285,567) (4,479,441)
834,847 1,755,000 367,791 4,099,333 7,056,971
10% 10% 10% 30% 20%
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INTANGIBLE ASSETS

As at July 01, 2022

Cost

Accumulated ammortization

Net book value at the beginning of the year

Addition during the year

Disposals - cost

Ammortization for the year

Disposals - Accumulated ammortization
Net book value at the end of the year

Analysis of Net Book Value

Cost

Accumulated ammortization

Net book value as at June 30, 2023

Rate of ammortization per annum (%)

As at July 01, 2021

Cost

Accumulated ammortization

Net book value at the beginning of the year

Addition during the year

Disposals - cost

Ammortization for the yeat

Disposals - Accumulated ammortization
Net book value at the end of the year

Analysis of Net Book Value

Cost

Accumulated ammortization

Net book value as at June 30, 2022

Rate of ammortization per annum (%)

2023
TREC PMEX Total
(Note 5.1)

............. (RUPEES) ..cvviernens
2,500,000 - 2,500,000
2,500,000 - 2,500,000

1,750,000 1,750,000
2,500,000 1,750,000 4,250,000
2,500,000 1,750,000 4,250,000
2,500,000 1,750,000 4,250,000
2022
TREC PMEX Total
............. (Rupees) ....cccoeuvee

2,500,000 - 2,500,000
2,500,000 - 2,500,000
2,500,000 - 2,500,000
2,500,000 - 2,500,000
2,500,000 - 2,500,000

This represents TREC acquired on surrender of Stock Exchange membership Card. According to the Stock
Exchanges (Corporatisation, Demutualization and Integration) Act 2012, the TRE Certificate may only be
transferred once to a company intending to carry out shares brokerage business in the manner to be

prescribed.

wha
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6. INVESTMENT AT FAIR VALUE THROUGH OCI
Investment in shares of Pakistan Stock Exchange 6.1

12,749,852

17,625,809

6.1 This Represents 1,722,953 shares of Pakistan Stock Exchange.(2022: 1,722,953). These are pledge with PSX

against Base minimum capital requirement.

2023 2022
(Rupees)
7. LONG-TERM DEPOSITS
Deposits with
- Central Depository Company 100,000 100,000
- Deposits in National Clearing Company 1,400,000 1,400,000
- National Commodity Building (NCEL) 2,500,000 -
- Pakistan Mercantile Exchange 750,000 750,000
4,750,000 2,250,000
8. TRADE DEBTS :
Trade debts 49,480,002 50,698,271
Less: Expected credit loss 8.1 (38,356,139) (34,192,361)
11,123,863 16,505,910
8.1 Provision for expected credit loss
Opening 34,192,361 15,725,808
Provision recorded during the year (4,163,778) 19,255,425
Less: Write off during the year - (788,872)
38,356,139 34,192,361
8.2 The aging analysis of trade debts are as follows:
Past due 1 - 30 days 4,397,059 4,470,935
Past due 31 - 180 days 3,644,648 8,931,185
Past due 181 days - 1 year 2,097,419 30,108,609
More than one year 39,340,877 7,187,541
> 49,480,002 50,698,271
8.3 Trade debts due from related parties
Maximum
TR Reversal of amount
Gross Past due SIS provision for | Amount due | Net amount outstanding
Name of related party expected j ;
amount due | amount : expected written off due at any time
credit losses : g
credit losses during the
year (8.3.1)
[Feroz Haji Mohammad | 682,088 | 682,088 | 682,088 | v 3 682,088 | 682,088 |
682,088 682,088 682,088

8.3.1 Maximum amount outstanding at any time during the year calculated by reference to month-end balances.

whay




8.3.2 Aging analysis of trade debts due from related parties

Past due
N Total
Name of related party ot past Puiat e Past due| Past due Past due otal gross
due 0-30 d 31-180 181-365 365 d amount due
A e days days s

[Feroz Haji Mohammad | s - « | - | 682,088 682,088 |

- - - - 682,088 682,088

9. SHORT TERM INVESTMENT

Investment in quoted securities 0.1 32,073,856 31,018,466
Investment in Money Market 9.2 77,692,651 9,705,370
109,766,507 40,723,836

9.1. Investments in quoted securities are stated at fair value at the year-end, using the year-end market prices. This
investment pledge with Pakistan Stock Exchange Limited amounting to Rs 8,415,440 against Base Minimum
Capital. National Clearing Company Pakistan Limited amounting to Rs 22,044,648 against Ready RMS and

9.2 Investment in Bank Al Falah money market.
10. ADVANCES, DEPOSITS, PREPAYMENTS AND OTHER RECEIVABLES
Advance tax - net 1,707,618 1,509,930
Tax refundable 12,337,136 10,827,206
Advance to staff 1,839,219 1,603,719
Necepl - Future Market Exposure 17,888,895 42,522,041
Ncepl - Profit held of Future Market 9,432,861 3,127,072
Pmex - Clearing Deposit 538,894 538,894
Others 2,451,830 6,738,736
46,196,453 66,867,598
11. CASH AND BANK BALANCES
Cash at bank
Current accounts 17,336,395 149,814,976
Saving accounts 11,596 11,596
17,347,991 149,826,572
Cash in hand 49,760 21,000
17,397,751 149,847,572
11.1 Bank balances include customers' bank balances held in designated bank accounts amounting to Rs. 16.400
million (2022: 149.006 million).
12. SHARE CAPITAL
12.1 Authorized share capital
i Authorized share capital comprises of 25,000,000 (2022: 25,000,000) Ordinary shares of Rs. 10 each.

Future Contract.




12.2 Issued, subscribed and paid up capital

2023 2022
(Rupees) (Rupees)
Issued, subscribed and paid up capital comprises of:
Ordinary share capital 155,300,000 155,300,000
155,300,000 155,300,000
12.2.1 The breakup of ordinary and preference share capital is as follows:
2023 2022 2023 2022
(Numbers) (Numbers) (Rupees) (Rupees)
Ordinary shares
15,530,000 15,530,000 Ordinary shares of Rs. 10 each 400 300,000 155,300,000
paid in cash
15,530,000 15,530,000 155,300,000 155,300,000
12.2.2 Reconciliation of number of shares outstanding
2023 2022
(Numbers) (Numbers)
Otdinary shares
Number of shares outstanding at the beginning of the year 15,530,000 15,530,000
Issued for cash s e
15,530,000 15,530,000
12.3 PATTERN OF SHAREHOLDING
Number of Shares Shareholding %
Shareholders 2023 2022 2023 2022
Adam Haji Mohammad (Director) 15,470,000 15,470,000  99.61% 99.61%
Anis Haji Mohammad (Director) 20,000 20,000 0.13% 0.13%
Feroz Haji Mohammad (Director) 20,000 20,000 0.13% 0.13%
Younus Motiwala 19,900 19,900 0.13% 0.13%
Hammad Tahir (Chief Executive Officer) 100 100 0.00% 0.00%
: 15,530,000 15,530,000 100% 100%

13. STAFF RETIREMENT BENEFITS - GRATUITY

The Company operates a unfunded gratuity scheme for its employees. The latest actuarial valuation of the
plan was carried out as at June 30, 2023 by using the Projected Unit Credit method.

13.1 Movement in defined benefit obligation
Opening defined benefit obligation
Past setvice cost
Current service cost
Interest on Defined Benefit Obligation
Benefits paid
Actuarial (Gains)/Losses
Experience adjustments
Closing defined benefit obligation

5,005,000
654,186
466,119
763,990

46,940
130,210

4,215,900
789,100

7,066,445

5,005,000




13.2

13.3

134

13.5

13.6

13.7

Expense recognized in the statement of profit or loss

Current service cost 466,119

Past service cost B

Interest cost on defined benefit obligation 763,990
1,230,109

Remeasutement losses / (gain) recognised in other comprehensive income

Actuarial gain/(loss) on defined benefit obligation
- Changes in demographic assumptions :

- Changes in financial assumptions 46,940
- Changes in experience assumptions 130,210
177,150
Changes in net liability
Opening net liability 5,005,000
Adjustment in opening net liability 654,186
Expense chargeable to P&L 1,230,109
Remeasurements charged in other comprehensive income 177,150
Benefits paid -
Closing net liability 7,066,445
Benefits payable transferred to short term liability -
Closing defined benefit obligation 7,066,445
Year end sensitivity analysis on defined benefit obligation
Discount Rate + 1% 6,416,897
Discount Rate - 1% 7,816,131
Salary Increase + 1% 7,831,553
Salary Increase - 1% 6,392,395

The above sensitivity analyses are based on the changes in assumptions while holding all other assumptions
constant. In practice, this is unlikely to occur, and changes in some of the assumptions may be correlated.
When calculating the sensitivity of defined benefit obligation to significant assumptions the same method
(present value of the defined benefit obligation calculated with the projected credit unit method at the end of
the reporting period) has been applied when calculating the liability recognized within the statement of
financial position.

As of the reporting date, the average duration of the defined benefit obligation is 10 years.
Principal actuarial assumptions used

Discount rate used for interest cost in profit and loss 13.50%
Discount rate used for year end obligation 15.75%
Expected rate of increase in salary level (per annum) 14.75%
Mortality rates SLIC 2001-2005

13.8 The defined benefit obligation exposes the Company to the following risks:

who,
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1.1

15.1

16.

16.1.

17.

171

Final salary risks:

The nsk that the final salary at the time of cessation of service is greater than what was assumed. Since the
Semefit s calculated on the final salary, the benefit amount would also increase proportionately.

Mortality risks:

L he nsk thar the actual mortality experience is different. Similar to the withdrawal risk, the effect depends on
e Deneficianies’ service / age distribution and the benefit.

Withdrawal risks:

“he ask of higher or lower withdrawal experience than assumed. The final effect could go either way
Sepending on the beneficiaries’ service / age distribution and the benefit.

SHORT TERM RUNNING FINANCE
“inancing from financial institution 14.1 44,776,260 - 15,282,090

Running finance facilities of Rs 75 Million (2022: 75 Million) have been arranged from commercial bank
snder markup arrangement. The aggregate finance are secured against pledge of shares of listed companies
and personal guarantee of directors of company. The markup charged on this facility was 3MK+2% per
anaum on daily outstanding balances payable quarterly. '

2023 2022

(Rupees)

TRADE AND OTHER PAYABLE

Credit balances of clients 154, 16,399,559 149,006,966
Accrued and other payables 272,569 4,671,964
Exposure and profit withheld from Clients 31,124,787 -
Withholding Tax Payable - 412,668
Accrued Markup 2,396,252 938
Workers Welfare Fund 490,316 490,316

50,683,483 154,582,852

Credit balances of clients held by the company in separate bank accounts.

CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitments as at June 30, 2023,

REVENUE FROM CONTRACT WITH CUSTOMERS

Brokerage income 22,298,907 28,940,738
Brokerage Income- gross 25,197,765 32,703,034
Sales tax (2,898,858)|l  (3,762,296)

22,298,907 28,940,738




18. OPERATING AND OTHER EXPENSES

Salaries, allowances and other benefits
Printing, stationary , periodicals and fee subscriptions
Fees and Subscription

Utilities

Rent, rates and taxes

Repair and maintenance

Transaction charges

Entertainment

Depreciation

Expected credit loss

Commission Expense

Travelling expenses

Insurance

Communication

Auditor's remuneration

Legal and professional

Bank charges

Rent

Miscellaneous

Donatons

19. FINANCE COST

Markup on running finance

20. OTHER INCOME
Gain/(loss) on Investment at fair value through P&L
rofit on bank deposit
Profit on T bills
Profit for cash exposure margin
Profit on mutual funds -
Income from dividend

21. TAXATION

2023 2022
(Rupees)

21,704,716 20,670,873
125,372 904,915
575,719 816,284

2,782,643 1,760,415
25,798 30,800
2,904,736 2,644,333
1,874,309 2,622,927
1,776,600 1,344,454
1,562,925 537,808
4,163,778 19,255,425 |
1,978,952 3,438,896
1,912,747 3,984,685
192,668 e
1,028,792 512,850
259,900 250,000
50,000 123,500
18,458 79,587
600,000 600,000
53,711 3,000
2,182,825 5,883,415
45,774,649 65,464,167
2,603,389 | 64,767 |
2,603,389 64,767
(5,460,975) (21,811,198)
13,306,329 12,477,926
7,393,862 1,406,221
2,761,142 1,508,317
1,709,018 :
3,434,825 3,090,597
23,144,201 (3,328,137

The Company has filed return for the tax year 2022. According to Income Tax Ordinance 2001, the return
Gled is deemed to be an assessment order unless modified by Commissioner of Income Tax.

Provision for taxation
- Current year

- Prior year

- Deferred

Net tax charge

1,482,888 887,872
- 245,337
1,482,888 1,133,209

211 The company has tax losses in the previous years, on which deferred tax asset amounting to Rs. 8.054 (2022:

Rs. 9.13 million) will arise. However, as there is continous losses on account o

deferred tax asset has not been recorded.

vty

f operating income therefore




2023 2022

(Rupees) (Rupees)
21.2 Relationship between tax expense and accounting profit

Profit/ (loss) before taxation (2,934,930) (39,916,333)
Tax at the applicable rate 29% (2022:29%) (851,130) (11,575,737)
Tax effect of income taxed under FTR 1,002,853 5,428,974
Deferred tax asset not recognized 1,331,164 7,034,634
Prior year tax - 245,337

1,482,888 1,133,209

22. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

22.1. Financial Instrument by Category

22.1.1 Financial Assets

| 2023 |
At fair value TI
through At fair value || At Amortized Total
profit or loss || through OCI Cost -
account
Long term loan, advances and deposits = T'_ 4,750,000 4,750,000
Investment at fair value thorugh OCI - 12,749,852 - 12,749,852
Short term investment 32,073,856 || - 77,692,651 109,766,507
Trade debts - ‘ - 11,123,863 11,123,863
Advances, deposits and prepayments = » 46,196,453 46,196,453
Bank balances - |l 1,397,781 17,397,751

32,073,856 12,749,852 157,160,718 201,984,426

| 2022 |
At fair value
through I At fair value || At Amortized Total
profit or loss || through OCI Cost
account
2,250,000
Iavestment at fair value thorugh OCI | 17,625,809 - 17,625,809
Short term investment 31,018,466 - 9,705,370 40,723,836
Trade debts - 5 l 16,505,910 16,505,910
Advances, deposits and prepayments - - ‘ 66,867,598 66,867,598
Bank balances - - 149,847,572 149,847,572

31,018,466 17,625,809 245,176,450 293,820,725

22.1.2 Financial Liabilities

= 2023 =

Amount Total

Trade and other Payables 50,683,483 50,683,483

Short term running finance 44,776,260 44,776,260
why 50,683,483 50,683,483

l Long term loan, advances and deposits - - 2,250,000




| 2022 i
Amount Total
Trade and other Payables 154,582,852 154,582,852
Short term running finance 15,282,090 15,282,090
154,582,852 154,582,852

22.2 Financial risk management

The company primarily invests in marketable securities and are subject to varying degress of risk.

The Board of Directors of the company has overall responsibility for the establishment and oversight of the
company's risk management framework. The company has exposure to the following risks from its use of

financial instruments:

Credit risk
Liquidty risk
Market risk
Operational risk

22.2.1 Credit risk

Credit risk is the risk that one party to 2 financial instrument will fail to discharge an obligation and cause the
other party to incur a financial loss, without taking in to account the fair value of any collateral. Credit risk
arises from the inability of the issuers of the instruments, the relevant financial institutions of countér parties

in case of placements or other arrangements to fulfil their obligations.

Exposure to Credit risk

Credit risk of the company arises principally from the trade debts, short term investments,loans and advances,
deposits and other receivables. The carrying amount of financial assets reptesents the maximum credit

exposure.

Credit risk is minimised due to the fact that the company invest only in high quality financial assets, all
transactions are settled/paid for upon delivery. The company doesnot expect to incur material credit losses on

its financial assets. The maximum exposure to credit risk at the reporting date is as follows:

2023 2022
Rupees
Long term deposits 4,750,000 2,250,000
Investment at Fair Value through OCI 12,749,852 17,625,809
Short term investment 109,766,507 40,723,836
Advances,deposits,prepayements and other receivable 32,151,699 54,530,462
Trade debts 11,123,863 16,505,910
Bank Balances 17,347,991 149,826,572
187,889,912 281,462,589
22.2.2 Bank Balances

The Analysis below summarizes the credit quality of the company's bank balance:
AA+ 17,347,991 149,826,572
whs 17,347,991 149,826,572




22.2.3 Liquidity risk

Liquidity risk is the risk that the company will encounter difficulty in meeting its financial obligations
associated with its financial liabilities that are settled by delivering cash or another financial asset. Liquidity
risk arises because of the possibility that the company could be required to pay its liabilities earlier than
expected or difficulty in raising funds to meet commitments associated with financial liabilities as they fall due.
prudent liquidity risk management implies maintaining sufficent cash and marketable securities, the availablity
of funding to an adequate amount of committed credit facililities and the ability to close out market positions
due to dynamic nature of business. -

| 2023 |
carrying | contractual up to one one to two Two to-five
amount cash flows yeatr yeats years
Financial Liabilities
Trade and other payables 50,683,483 50,683,483 50,683,483 - -
Short term running finance 44,776,260 44,776,260 44,776,260
50,683,483 50,683,483 50,683,483
| 2022 2=
carrying | contractual up to one one to two Two to five
amount cash flows year years years
Financial Liabilities
Trade and other payables 154,582,852 154,582,852 154,582,852 - -
Short term running finance 15,282,090 15,282,090 15,282,090
154,582,852 154,582,852 154,582,852
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On the balance sheet date, the company has cash and bank balances of Rs. 17.398 million (2022: 149.848
million) and investments of Rs 121.025 million (2022: 58.350 million) for repayment of liabilities

22.2.4 Market risk

Market risk is the risk that the value of the financial instrument may fluctuate as a result of changes in market
intrest rates or the market price due to change in credit rating of the issuer or the instrument, management
manages market risk by monitoring exposure on marketable securities by following the internal risk
management and investment policfes and guidelines.

Market risk comprises of three types of tisk: currency risk, interest rate risk and other price risk.

Currency risk

Foreign currency risk arises mainly where receivables and payables exist due to transactions in foreign
currencies. Currently there is no currency risk as all financial assets and liabilities are in PKR.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market risk. The company is exposed to interest rate risk on borrowings at floating
interest rates from bank. However the amount of loan is not significant as compared to overall assets.

Ay




Other price risk

Other price risk is the risk that fair value or future cash flows of a financial instrument will fluctuate because
of changes in market prices( other than those arising from interest rate risk or currency risk) whether those
changes are caused by factors specific to the individual financial insturment or its issuer, ot factor affecting all
or similar financial instrument traded in the market.

The company's listed securities are susceptible to market price risk arising from uncertainities about the future
value of investment securities. The company manages the equity price through diversification and all
instruments ate made thorugh surplus funds.

The company is exposed to other price risk on investment in listed shares. The company manages the risk
through portfolio diversification, as per recommendation of Investment committee of the company. The
committee regularly monitors the performance of investees and assess the financial performance on on-going
basis,

The 10 percent increase/(decrease) in market value of these instruments with all other variables held constant
impact on profit and loss account of the company is as follows:

Before Tax
10% Increase R

TMarsana

as at 30th June 2023 10,976,651 (10,976,651)
as at 30th June 2022 4,072,384 (4,072,384)
Fair value of Financial instruments

Fair value is the price that would be received to sell an asset are paid to transfer a liability in any orderly
transaction between market participants at the measurement date. The management is of the view that the fair
values of the financial assets and liabilities are not significantly different from their carrying values in the
financial statements.

The company measutes fair value using the following fair value hierarchy that reflects the significance of the
mnputs used in making the measurements:

Level 1: Fair value measurements using quoted prices (unadjusted) in active markets for identical assets or
habilities.

Level 2: Fair value measurements using inputs other than quoted prices included within Level 1 that are
observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3: Fair value measurements using inputs for the asset or liability that are not based on observable
market data (i.e. unobservable inputs).

Following is the fair value hierarchy of assets and liabilities carried at fair value:

2023
Level 1 Level 2 Level 3
(Rupees)
Investment in quoted securities 44,823,708 - -
ey 44,823,708 - -




Investment in quoted securities

2022
Level 1 Level 2 Level 3
- (Rupees) --------m=m-mmmemmn
43,768,318 = =
43,768,318 = =

23. CAPITAL RISK MANAGEMENT

The Company's objectives when managing capital are to safeguard the company’s ability to continue as a
going concern in order to provide returns for shareholders and benefits for other stakeholders.

24. CAPITAL ADEQUACY LEVEL
Toral Assets

Less: Tomml Liabilities

Less: Revaluation Reserves

Capital Adequacy Level.

220,908,831 |  303,377,6%
(102,526,188)|  (174,869,942)
118,382,643 128,507,754

While determining the value of total assets of TREC holder, the Notional value of the TREC held by AHM

considered.

25 LIQUID CAPITAL BALANCE

= Value in Hair Cut Net Adjusted
ey Hewil ok Ancannt Pak Rupees || Adjustm enis Valllle
Assets
1 |Property & Equipment 14,674,405 14,674,405 -
12 |Intangible Assets 4,250,000 4,250,000 -
Iavestment in Govt. Securities 77,692,651 - 77,692,651
1.4 |Investment in Debt Securities - = :
15 |Investment in Equity Securities (listed) 44,936,408 24,974,150 19,962,258
§ |Investment in subsidiaries " - - -
7 |Investment in associated companies/undertaking - . -
1.8 |Statutory or regulatory deposits. 4,750,000 4,750,000 -
| 19 |Margin deposits with exchange and clearing house. 17,888,895 - 17,888,895
1.10 |Deposit with authorized intermediary against borrowed - - -
! i!'.’*j".:: deposits and prepayments = - =
1.12 |Accrued interest, profit or mark-up - - -
13 |Dividends receivables. - || - -
1.14 | Amounts receivable against Repo financing. - - -
| 15 Advances and receivables other than trade
1) Short term loan to employees 1,839,219 1,839,219 -
1) Advance tax 14,044,754 14,044,754 -
m er cases 2,990,724 2,990,724 -
Recesvables from clearing house or securities exchange(s) | 9,432 861 = 9,432 861

L|
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1.17 |Receivables from customers
T Trade receivables not more than 3 days overdue 2,762,281 - 2,762,281
ii. Trade receivables are overdue, or 5 days or more 46,035,633 39,648,803 6,386,831
Wi, Trade receivables from related parties. 632,088 682,088 -
1.18 |Cash and Bank balances
.. Bank Balance-proprietory accounts 49,760 - 49,760
ii. Bank balance-customer accounts 16,399,560 - 16,399,560
#i. Cash in hand 048,431 - 048 431
1.10 |Subscription money against investment in TPO/ offer for
it Total Assets [ zs9ament 151,523,528 |
Liabilities 'l
| 21 |Trade Payables ] :
' 1. Payable to customers 16,399,559 - 16,399,559
' 2.2 |Current Liabilities '
' . Accruals and other payables 2,668,821 . 2,668,821
\ ii. Short-term borrowings 44 776,260 - 44 776,260
ii. Other liabilities as per accounting principles and g .
| included in the financial statements I G108 ) 315130
23 |Non-Current Liabilities
.. Sraff retirement benefits 7,066,445 - 7,066,445
2.4 |Subordinated Loans - i : -
55 |Advance against shares for Increase in Capital. - - -
= Total Liabilites [ 102,526,188 | [ 102,526,188 |
r Ranking Liabilities Relating to : J
31 |Concentration in Margin Financing - - -
3.2 |Concentration in securites lending and borrowing E E E
33 |Net underwriting Commitments - . E
3.4 |Negative equity of subsidiary - . -
3.5 |Foreign exchange agreements and foreign currency - - -
36 |Amount Payable under REPO  « - - -
3.7 |Repo adjustment - - -
38 |Concentrated proprietary positions = 711,123 711,123
. 3.9 |Opening Positions in futures and options - - :
Fl 0 |Short selll positions % N s
| Total Ranking Liabilites —E. - - | 711,123 |
R Grand Total [ 156,851,483 || T 48,286,217 |
-




2. REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES
2023 2022
Chmi: Directors  Executives Chmt: Directors  Executives
Executive Executive
.... Rupees ..
Managerial remuneration 2,785,113 - 3,738,000 2,647,421 - 1,600,000
Bonus - - - - = .
2,785,113 = 3,738,000 2,647,421 S 1,600,000
Number of persons
including those who 1 - 2 1 = 1
worked part of the year)
27 RELATED PARTY TRANSACTIONS
Related parties comprise associated companies, companies where directors also hold directorship, retirement
bene :'.t fund and key management personnel. Significant transactions with related parties during the year are
" ; Relationship with the Transactions during the year 2023 2022
SRS e erpcoc pricy related party and year end balances (Rupees) (Rupees)
Hammad Tahir CEQ)/Shareholder Remuneration 2,785,113 2,647,421
Feroz Hap Mohammad Shareholder/ Director Trade debts 682,088 682,088
2% OTHER DISCLOSURES UNDER REGULATION 34(2) OF THE SECURITIES BROKER
(LICENSING AND OPERATIONS) REGULATION 2016:
The disclosures under the regulation 34(2), other than disclosed elsewhere in these annual financial statements
are as follows:
281 Dusnng the year thete was no movement in shareholding of mote than 5% of the shares.
282 As ar June 30, 2023, neither company's shares pledged with financial institutions, nor customer shares
maintained with the company pledged with financial institutions.
283 As ar June 30, 2023, the value of customer shares maintained with the company sub-Accounts held in the
Central Depository Company of Pakistan Limited is Rs. 818.477 million (June 30, 2022: Rs. 771.461 million).
29. NUMBER OF EMPLOYEES
2023 2022
(Numbers) (Numbers)
Total employees of the Company at the year end 12 12
Average employees of the Company during the year 12 12
oy




30. CORREPONDING FIGURES
Comparative information has been re-classified, re-arranged or additionally incorporated in these financial

statements, wherever necessary, to facilitate comparison and to conform with changes in presentation in the

current year.
31 DATE OF AUTHORISATION

31.1 These financial statements were approved by the Company’s board of directors and authorised for issue on

130 0CT 2023
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